Abridged Prospectus
Name of the Company: Bank of Bhutan Limited

A. General Information

Name of the company Bank of Bhutan Limited

Registered Office Bank of Bhutan, Corporate Office, Norzin Lam, Thimphu

Name of the auditor and banker Auditor: Span & Associate, Kolkata, India
Banker: BNBL, DPNBL, T Bank Ltd, BDBL, RMA

Paid-up capital Nu. 3,000 Million

B. Bank of Bhutan Limited, hereby issues Subordinated Debt with the following terms and conditions:

1. (Name and Contact Name: Sonam Peldon (77789206)
Number)Underwriter/Broker

2. Tenure 10 Years

3. Face value per unit Nu. 1,000

4. Total number of units offered | 1,500,000

5. Total Value of bond Nu. 1,500,000,000

6. Minimum bid size 10 units for individuals and 100 units for institutions

7. Mode of payment Cash/Cheque/Draft/Others

8. Coupon rate 8.5% per annum from the date of allotment

9. Coupon payments Annually

10. Listing The bonds will be listed with Royal Securities Exchange of
Bhutan within 15 working days from the date of the
allotment.

11. Opening date 20/10/2025

12. Closing date 03/11/2025

13. Allotment date 04/11/2025

14. Tax The coupon amount will be exempted for the purpose of
Personal Income Tax (PIT)

C. Utilizaton of the Fund
The subordinated debt is issued to enhance Capital Fund as prescribed by the Royal Monetary Authority

of Bhutan and meet regulatory capital requirements prescribed therein by the RMA.




D. Risk factor

Prospective investors should carefully consider all the information in this prospectus, including the risks

described below before making investment in the Bond. Investors are expected to make their own

assumption/analysis on the market conditions before deciding to invest in the script. The following are

certain risks for the investor to consider before taking an investment decision in the offer:
1. Credit Risk

The possibility of non-payment of loans (loan default) or risk of delayed payments by the borrowers
due to improper Management of the borrower’s cash flows. The risk is minimized by the bank with

structured financing with widespread loan portfolio, followed by risk-based credit assessment
procedures and policies.

2. Operational Risk

The Bank is required to perform a wide range of banking operations daily and failing to provide these

services shall result in operational risk. The Bank has policies and skilled management/committees

organized to formulate improved processes regularly and monitor competently. Moreover,

comprehensive systems are put in place to meet the ever-changing requirements.

3. Interest Rate Risk

Interest rate risk arises from the potential iImpact that changes in interest rates may have on future
cash flow or the fair values of financial instruments. To manage this risk, the Bank implements a

policy of continuous daily monitoring of its positions. Various strategies are employed to ensure that

these positions remain within prudent levels.

4. Market Risk

Risk is involved due to fall in company’s share or decrease in the value of prices where the bank has

iInvested in third-party companies. Any change in interest rate, equity prices and foreign exchange

5. Liquidity Risk

Liquidity risk arises when the Bank face potential inability to meet its liabilities as and when they

become due. The Bank’s obligations to its depositors and other creditors are managed by

maintaining sufficient liquidity ratios at all times.



E. Redemption
BOBL shall create a Bond Redemption Reserve equivalent to 100% of the bond issue size at maturity.
The reserve will be built up in annual installments of 20% during the last five years of the bond’s

tenure to ensure full redemption at maturity, in compliance with applicable regulations

F. Private Placement

The Bank of Bhutan will place Nu. 1,500 million subordinated debt through public offering. If the

offering is undersubscribed, the bank may place the remaining securities through private placement.

G. Condition for pre-mature redemption
In the event of premature redemption of the subordinated debt, the investor shall be liable to pay a

penalty of 1% per annum on principal amount of bond, for the entire period of the bond tenure and

the same conditions to be applied to the issuer in case of premature redemption.

H. Eligibility

The following categories of investors may apply for the Bond:
« Companies/Institutions registered within the country
« Individuals holding Bhutanese Citizenship

« Trusts, Association, societies registered under the applicable laws in Bhutan
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Name and contact number of the company secretary

Name: Sangay Zompa
Contact Number: 17438454

Email: sangay.zompa@bob.bt

Declaration

We hereby declare that we have complied with the relevant provisions of the Companies Act, the
regulations of Royal Securities Exchange of Bhutan, and all prevailing rules and regulations. Furthermore,

no statements made in the prospectus contradict the provisions of the Companies Act.

(Prem Bdr Moktan) AN UTAY ;'!
Officiating Chief Executive Officer ' office
Place: Thimphu '
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